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The economic development, welfare, and well-being are among the most important objectives of countries. However, the concepts of “development”, “welfare”, and “well-being” are abstract constructs with no consensus on their content and definition. In this context, the Gross Domestic Product (GDP) has emerged as a leading and dominant indicator of economic development in the last century. While it is a very valuable measure of material wealth, GDP fails to account for other dimensions of economic development and social welfare such as living conditions, crime, pollution, green areas, inequality, access to health and education, good jobs, and social cohesion. Detailed studies that estimate different well-being indices, such as the Human Development Index or the Genuine Progress Index (GPI), found that there can be significant differences with these indices and the GDP per capita measure. This project argues that new measures should take various dimensions into account. Given that rising inequality levels, environmental issues, social polarization risks, and sustainability problems emerge as an ever-growing risk and challenges for both advanced and developing countries recent years, the need for more comprehensive measures of human development and well-being is very clear. Such efforts do not need to replace GDP, which is still valuable as a measure of material conditions, but they should complement it in other welfare and well-being dimensions.   
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Introduction
The welfare and development of countries and societies are major topics in many social science fields, including sociology, political science, history, and economics. In addition, these are almost universal issues across all times. For example, Adam Smith called his major work as The Wealth of Nations as he tried to explain what factors would determine the differences in the wealth of nations. In another important and recent work, called Why Nations Fail, Acemoglu and Robinson (2012) also tried to answer the same question using the developments in data, evidence, and theory during more than two centuries since Adam Smith. This situation shows that the economic development and well-being of societies continue to be among the fundamental questions of economics. Given that in the current global economic system, there are still large differences in economic development and wealth levels of different countries, the question of how to measure “development” or “welfare” or “well-being” of nation or country seemed very crucial to me to get a sound starting point. Namely, we should have a general, widely-accepted, cross-country, and accurate measure such that we can make relevant comparisons. This was the motivation of my study.
When I started researching the topic, I was aware that GDP was the dominant and widely-used measure of economic development, and there were also some discussions on its inability to capture wider development dimensions like environment, equality, and sustainability. However, as I started reading extensively on the topic, I was surprised that the acceptance of GDP as a universal measure was only in the post-war years. In addition, even the seemingly simple measure of GDP faced many discussions and debates on its exact form, with leading economists like Simon Kuznets not agreeing with the current formulation. So, the derivation of current GDP measure was not a simple task, and it also included many political economy considerations (like the differences between the UK and US economists). Surprisingly, after the initial debates faded away, the GDP conquered the economics field and the measurement of economic development as an almost only universal measure. So, in some sense, the measurable things crowded out unmeasurable things. However, this dominance created its own drawbacks in the sense that many important dimensions of economic development like inequality, social cohesion, environment, and sustainability were left behind in the relevant literature.
	My understanding of the new literature on the complementary measures of economic development, welfare, and well-being is that GDP still needs to have a vital role in the assessment as it shows the material conditions better. However, there is a need to add new measures on various dimensions such as environment, social cohesion/capital, health, education, and sustainability. When I checked these new measures, I noticed some major ones like the Human Development Index (HDI) and the Genuine Progress Index (GPI). These also provide very valuable information and using them in a complementary fashion along with GDP could improve the knowledge set about economic development and welfare of countries. 
	While the existing efforts are noteworthy and should be welcomed for their detailed efforts, one problem that I think affects them is the difficulty of interpreting such index measures. In the case of GDP, using monetary indicators make a lot of sense to ordinary people as well as politicians, business people, and academicians. However, for other variables, a value between 0-10 or some other interval might not make much sense. Similarly, an increase from the score of 7.5 to 7.8 does not create a direct impression regarding the size of improvement. One can instead use the rankings of these countries in the general index. However, a large difference in the rankings might correspond to small differences in the index value or vice versa. So, I think to focus on measures which would provide direct information on the relevant variables (like the life expectancy, health affordability, average education level, amoung of forestry and green fields per capita) can get more positive perception in real life. There are already some proposals in the literature (Kubiszewski et al., 2008; Stiglitz, 2009). I think investing more in these measures would be very valuable to get better indicators of well-being and development.


